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Independent Auditors’ Report on the Audit of Special Purpose Financial Information
prepared for Consolidation Purpose

To

Kalyaniwalla & Mistry LLP
Chartered Accountants
Mumbai

In accordance with your instructions dated 5™ April 2023, we have audited, for the purpose
of your audit of consolidated financial statements of Camlin Fine Sciences Limited (CFSL),
the accompanying financial information of CFS North America LLC (CFS NA), which
comprises the Balance Sheet as at March 315, 2023, and the Statement of Profit and Loss
(including other comprehensive income), the Statement of Changes in Equity and the Cash
Flow Statement for the year then ended, and notes to the financial statements, including a
summary of significant accounting policies and other explanatory information.

Management’s Responsibility for the Special Purpose Financial Information

CFS NA’s management is responsible for the preparation of this special purpose financial
information in accordance with the group instructions issued by CFSL’s management and
the group policies contained in the CFSL’s accounting policies, and for such internal control
as management determines is necessary to enable the preparation of special purpose
financial information that is free from material misstatement, whether due to fraud or
error; applying appropriate accounting policies; and making accounting estimates that are
reasonable in the circumstances.

This special purpose financial information has been prepared solely to enable CFSL to
prepare its consolidated financial statements.

Auditor’s Responsibility

Our responsibility is to express an opinion on this special purpose financial information
based on our audit. We conducted our audit in accordance with the Standards on Auditing
issued by the Institute of Chartered Accountants of India. Those standards require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether the special purpose financial information is free from material
misstatement.
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As requested by you, we planned and performed our audit using the materiality level
specified in your instructions, which is different than the materiality level that would have
used had we been designing the audit to express an opinion on the financial information of
the component alone.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the special purpose financial information. The procedures selected depend on
the auditor’s judgment, including the assessment of the risks of material misstatement of
the special purpose financial information, whether due to fraud or error. In making those
risk assessments, the auditor considers internal control relevant to the CFS NA’s preparation
of the special purpose financial information in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting
estimates made by management, as well as evaluating the overall presentation of the
special purpose financial information.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion. The conclusions reached in forming our opinion are
based on the component materiality level specified by you in the context of the audit of the
consolidated financial statements of the group.

Opinion

In our opinion, the accompanying special purpose financial information of CFS North
America LLC for the year ending 31t March 2023 has been prepared, in all material respects,
in accordance with the group instructions issued by CFSL’s management.

Restriction on Use and Distribution

This special purpose financial information has been prepared for purposes of providing
information to CFSL to enable it to prepare the consolidated financial statements of the
group. As a result, the special purpose financial information is not a complete set of financial
statements of CFS NA in accordance with Indian Accounting Standards (Ind-AS) notified
under the Companies Act, 2013 and is not intended to give a true and fair view of the
financial position of CFS NA, and of its financial performance, and its cash flows for the year
ending 31t March 2023 in accordance with Ind-AS. This special purpose financial
information may, therefore, not be suitable for another purpose.




This report is intended to you solely for your information and use to assist you in your audit
of the group financial statements of CFSL for the year ending 31t March 2023 and should
not be used by (or distributed to) other parties.

For AB D AND CO LLP
Chartered Accountants
Firm Registration No.: W100145
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Devdatta Mainkar

Partner

Membership No. 109795
Mumbai, May 16, 2023

UDIN : 23109795BGXISN1652



CFS NORTH AMERICA LLC

Balance Sheet as at March 31, 2023

USD Actuals
: As at As at
rorticulass Note  \arch 31,2023  March 31, 2022
ASSETS
Non-Current Assets
Property, Plant and Equipment 2 2,18,142 2,71,517
Capital work-in-progress 3 - 6,757
Right-of-use assets 4 21,250 53,127
Deferred Tax Assets 5 - -
Total Non-current Assets 2,39,392 3,31,401
Current Assets
Inventories 6 18.98,190 21,41,580
Financial assets
Trade receivables 7 18.72.461 6.41,010
Cash and cash equivalents 8 5.00,236 3,01,825
Other current assets 9 89.457 1,14,455
Total Current Assets 43,60,344 31,98,870
TOTAL ASSETS 45,99,736 35,30,271
EQUITY AND LIABILITIES
Equity
Equity Share Capital 10 14,90,000 14,90,000
Other Equity 11 (1,09.95,454) (97.96.,965)
Total Equity (95,05,454) (83,06,965)
LIABILITIES
Non-current Liabilities
Financial Liabilities
Borrowings 12 7.10,000 15.20,000
Lease Liabilities 4 - 24,049
Total Non-Current Liabilities 7,10,000 15,44,049
Current Liabilities
Financial Liabilities
Borrowings 13 12,82,550 4,77.571
Lease Liabilities 4 23,263 31,877
Trade Payables 14 1,07,99,378 86,51,206
Other financial liabilities 15 11,21,411 9,88,973
Other current liabilities 16 1.68,588 1,43,560
Total Current Liabilities 1,33,95,190 1,02,93,187
Total Liabilities 1,41,05,190 1,18,37,237
TOTAL EQUITY AND LIABILITIES 45,99,736 35,30,271

Significant Accounting Policies

S North America LLC

Pl

For AB D AND CO LLP
egistration No. : W10014
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Devdatta Mainkar
Partner

Membership No. 109795
May 16, 2023




CFS NORTH AMERICA LLC
Statement of Profit and Loss for the year ended March 31, 2023

USD Actuals
" For the year ended For the year ended
R Note * March 31,2023  March 31, 2022
INCOME
Revenue from operations 17 1,05.85,371 69.75,485
Other income 18 3,58,686 81.661
Total income 1,09.44,057 70,57,146
EXPENSES
Cost of material consumed 19 25,04,650 14,34.435
Purchases of stock-in-trade 20 66.26,580 48.10.962
Changes in inventories of finished goods, stock- 21 (3.65.626) (5,74,205)
in-trade and work in progress
Employee benefits expense 22 18,32,898 14,83,329
Finance costs 23 1,70,141 1,72,700
Depreciation & amortization expense 24 97,179 92,498
Other expenses 25 12,76,724 9.93.423
Total Expenses 1,21,42,546 84,13,142
Loss Before Tax (11,98,489) (13,55,996)
Tax expense
Current tax 26 - =
Deferred tax 26 - 2,37,070
- 2,37,070
Loss for the Period (11,98,489) (15,93,066)
For and on behalfof CFS North America LLC For AB D AND CO LLP

Firm Registration No. : W100145

LN
Devdatta Mainkar
Partner

Membership No. 109795
May 16, 2023




CFS NORTH AMERICA LLC
Statement of Cash Flows for the year ended March 31, 2023

USD Actuals

; For the year ended For the year ended
ey March 31,2023 March 31,2022
Cash Flow from Operating Activities
Loss before Taxation (11,98.489) (13,55,996)
Adjustment for:
Depreciation and Amortization Expense 97.179 92,498
Finance Costs 1,70,141 1,72,700
Operating Profit before working capital changes (9,31,169) (10,90,798)
Adjustment for:
Increase/(Decrease) in Non Financial Liabilities 25,031 (27,971)
Increase/(Decrease) in Financial Liabilities 21,46,699 17,26,051
(Increase)/Decrease in Non Financial Assets 2.68.388 (2,23,271)
(Increase)/Decrease in Financial Assets (12.31.451) (3.25,929)
Cash generated from operations 12,08,667 11,48,880
Net Cash Flow from/(used in) Operating activities 2,77,498 58,082
Cash Flow from Investing Activities
Purchase of Property, Plant & Equipment and Intangible Assets (13,091) (14,001)
Net Cash Flow from/(used in) Investing Activities (13,091) (14,001)
Cash Flow from Financing Activities
Proceeds from / (Repayment of) Long Term Borrowings (net) - 0
Proceeds from / (Repayment of) Short Term Borrowings (net) (5,021) 4,389
Interest Paid (25,029) (25.093)
Payment of lease liabilities (35,946) (35,946)
Net Cash Flow from Financing Activities (65,996) (56,650)
Net Increase / (Decrease) in Cash & Cash Equivalent 1,98,411 (12,569)
Cash & Cash Equivalent -Opening Balance 3,01,825 3,14,394
Cash & Cash Equivalent -Closing Balance 5,00,236 3,01,825

Note :

For and on behalf, S North America LLC

For AB D AND CO LLP

(Firm Registration No. : W100145

WA
DetdattaMamkar
Partner

Membership No. 109795
May 16, 2023




CFS NORTH AMERICA LLC
Statement of Changes in Equity for the period ended March 31, 2023

a)

b)

Equity Share Capital

USD Actuals
Particulars AR b
March 31, 2023 March 31, 2022
Balance at the beginning of the reporting year 14,90,000 14,90,000
Changes in equity share capital during the year - -
Balance at the end of the reporting year 14,90,000 14,90,000

Other Equity

USD Actuals

Earticulars Retained Earnings
Balance as at March 31, 2021 (82,03,899)
(Loss) for the Year (15,93,066)
Balance as at March 31, 2022 (97,96,965)
(Loss) for the period (11,98,489)
Balance as at March 31, 2023 (1,09,95,454)
For and on behalBaf CFS North America LLC For AB D AND CO LLP
Firm Registration No.

ised-Signatory
May 16, 2023
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Devd édt_t_a;’l_\;i;inkar
Partner
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CFS NORTH AMERICA LLC
NOTES TO THE FINANCIAL STATEMENTS FOR THE PERIOD ENDED MARCH 31, 2023

1 Significant Accounting Policies
A. Corporate Information

CFS North America LLC (“the Company™) is domiciled in United States of America having its registered office at 3179, 99th
Street, Urbandale, Towa 50322 USA. The Company is engaged in sales, marketing and distribution of antioxidants, food
ingredients, blends, formulations etc.. The Company is wholly owned subsidiary of Camlin Fine Sciences Limited, a listed
company in India.

B. Basis of Preparation of Financial Statements

The financial statements of the Company have been prepared in accordance with Indian Accounting Standards (Ind AS) as
notified by Ministry of Corporate Affairs pursuant to Section 133 of the Companies Act, 2013 to be read with Rule 3 of the
Companies (Indian Accounting Standards) Rules, 2015 and the Companies (Indian Accounting Standards) Amendment Rules.
2016. The Company’s Financial Statements for period ended March 31, 2023 comprises of the Balance Sheet, Statement of
Profit and Loss, Statement of Cash Flows, Statement of Changes in Equity and Notes to Financial Statements. These financial
statements are prepared for the purpose of consolidation in the Parent Company's Consolidated Financial Statements.

Current versus non-current classification:

All assets and liabilities have been classified as current or non-current as per the Company’s normal operating cycle and other
criteria set out in the Schedule II1 to the Companies Act. 2013. Based on the nature of products and the time taken between
acquisition of assets for processing and their realization in cash and cash equivalent. the Company has ascertained its operating
cycle as twelve months for the purpose of the classification of assets and liabilities into current and non-current.

Functional and Presentation Currency
The financial statements are presented in United States Dollars, which is the functional currency of the Company.

Basis of Measurement

The Ind AS Financial Statements have been prepared on a going concern basis using historical cost convention and on accrual
method of accounting, except for certain financial assets and liabilities, including financial instruments which have been
measured at fair value as described below

Key Accounting Estimates and Judgements:

The preparation of financial statements requires management to make judgments, estimates and assumptions in the application
of accounting policies that affect the reported amounts of assets, liabilities, income and expenses. Actual results may differ
from these estimates. The Management believes that the estimates used in preparation of the financial statements are prudent
and reasonable. Continuous evaluation is done on the estimation and judgments based on historical experience and other
factors. including expectations of future events that are believed to be reasonable. Revisions to accounting estimates are
recognised prospectively. Information about critical judgments in applying accounting policies, as well as estimates and
assumptions that have the most significant effect to the carrying amounts of assets and liabilities, are included in the following

(i) Determination of the estimated useful lives of property, plant and equipment and intangible assets.
(iv) Recognition and measurement of provisions and contingencies, key assumptions about the likelihood and magnitude of an
outflow of resources.
(iii) Recognition of deferred tax assets.
(iv) Fair value of financial instruments and applicable discount rate.
(v) Measurement of Lease Liabilities and Right of Use Assets.

Measurement of fair values
The Company’s accounting policies and disclosures require the financial instruments to be measured at fair values.

The Company has an established control framework with respect to measurement of fair values. The Company uses valuation
techniques that are appropriate in the circumstances and for which sufficient data are available to measure fair value,
maximizing the use of relevant observable inputs and minimizing the use of unobservable inputs. The management regularly
reviews significant unobservable inputs and valuation adjustments. If third party information such as broker quotes or pricing
services, is used to measure fair values, then the management assesses the evidence obtained from the third parties to support
the conclusions that such valuations meet the requirements of Ind AS, including the level in the fair value hierarchy in which
such valuations should be classified.




CFS NORTH AMERICA LLC

NOTES TO THE FINANCIAL STATEMENTS FOR THE PERIOD ENDED MARCH 31, 2023
Fair values are categorised into different levels in a fair value hierarchy based on the inputs used in the valuation techniques as
follows:

Level 1: quoted prices (unadjusted) in active markets for identical assets and liabilities.

Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or liability, either directly (i.e. as
prices) or indirectly (i.e. derived from prices).

Level 3: inputs for the asset or liability that are not based on observable market data (unobservable inputs).

If the inputs used to measure the fair value of an asset or a liability fall into different levels of the fair value hierarchy. then the
fair value measurement is categorised in its entirety in the same level of the fair value hierarchy as the lowest level input that is
significant to the entire measurement.

The Company recognises transfers between levels of the fair value hierarchy at the end of the reporting period during which
the change has occurred.

C. Recent Accounting Developments

Ministry of Corporate Affairs (“MCA”) notifies new standards or amendments to the existing standards under Companies
(Indian Accounting Standards) Rules as issued from time to time. On March 31, 2023, MCA amended the Companies (Indian
Accounting Standards) Amendment Rules, 2023, as below:

1 Ind AS 1 - Presentation of Financial Statements
This amendment requires the entities to disclose their material accounting policies rather than their significant accounting
policies. The effective date for adoption of this amendment is annual periods beginning on or after April 1, 2023. The
Company has evaluated the amendment and the impact of the amendment is insignificant on its financial statements.

2 Ind AS 8 - Accounting Policies, Changes in Accounting Estimates and Errors
This amendment has introduced a definition of ‘accounting estimates” and included amendments to Ind AS 8 to help entities
distinguish changes in accounting policies from changes in accounting estimates. The effective date for adoption of this
amendment is annual periods beginning on or after April 1, 2023. The Company has evaluated the amendment and there is no
impact of the amendment on its financial statements.

3 Ind AS 12 - Income Taxes
This amendment has narrowed the scope of the initial recognition exemption so that it does not apply to transactions that give
rise to equal and offsetting temporary differences. The effective date for adoption of this amendment is annual periods
beginning on or after April 1, 2023. The Company has evaluated the amendment and there is no impact of the amendment on
its financial statements.

C. Significant Accounting Policies

a. Property, Plant & Equipment
(i) Recognition and Measurement
Property. plant and equipment is initially measured at cost net of tax credit availed less accumulated depreciation and
accumulated impairment losses, if any. The cost of an item of property, plant and equipment comprises:

- its purchase price, including import duties and non-refundable purchase taxes. after deducting trade discounts and rebates.
- any costs directly attributable to bringing the asset to the location and condition necessary for it to be capable of operating in
the manner intended by management.

If significant parts of an item of property. plant and equipment have different useful lives, then they are accounted for as
separate items (major components) of property. plant and equipment.

Subsequent expenditure is capitalised only if it is probable that future economic benefits associated with the expenditure will
flow to the Company and the cost of the item can be measured reliably.

When significant parts of Property, Plant and Equipment are required to be replaced, the Company derecognises the replaced
part and recognises the new part with its own associated useful life and it is depreciated accordingly.




CFS NORTH AMERICA LLC
NOTES TO THE FINANCIAL STATEMENTS FOR THE PERIOD ENDED MARCH 31, 2023
(ii) Depreciation

(i)

(iii)

Depreciable amount for property, plant and equipment is the cost of property. plant and equipment less its estimated residual
value.

Depreciation is provided on Straight Line Method over the estimated useful lives of the property, plant and equipment on pro
rata basis.

The estimated useful lives, residual values and depreciation methods are reviewed by the management at each reporting date
and adjusted if appropriate.

Disposal or Retirement

Property. plant and equipment are derecognised either on disposal or when no economic benefits are expected from its use or
disposal. The gain or loss arising from disposal of property, plant and equipment are determined by comparing the proceeds
from disposal with the carrying amount of property, plant and equipment and recognised in the Statement of Profit and Loss in
the year of occurrence.

Capital Work In Progress

Capital work in progress includes the acquisition/commissioning cost of assets under expansion/acquisition and pending
commissioning. Expenditure of revenue nature related to such acquisition/expansion is also treated as capital work in progress
and capitalized along with the asset.

Leases

As a lessee

The Company's lease assets primarily consist of land and buildings. The Company assesses whether a contract contains a lease
at the inception of the contract. Leases of assets (other than short term leases or leases for which the underlying asset is of low
value) are recognised if the lease contract conveys the right to the Company to control the use of an identified asset for a
period of time in exchange for consideration. A contract conveys the right to control the use of an identified asset for a period
of time, if throughout the period of lease, the Company has both of the following:

a) The right to obtain substantially all of the economic benefits from use of the identified asset.

b) The right to direct the use of the identified asset.

At the date of commencement of lease. the Company recognises a Right-Of-Use asset and a corresponding lease liability for all
lease arrangements in which it is a lessee except for leases for a term of twelve months or less (short term leases) and low
value leases. For short term leases and low value leases, the Company recognises the lease payments as an expense on a
straight-line basis over the lease term. Certain lease arrangements includes the options to extend or terminate the lease before
the end of the lease term. Right-of-use assets and lease liabilities include these options when it is reasonably certain that they
will be exercised.

The right-of-use asset is initially measured at cost, which comprises the initial amount of the lease liability adjusted for any
lease payments made at or before the commencement date, plus any initial direct costs incurred. The right-of-use asset is
subsequently depreciated using the straight-line method from the commencement date to the the end of the lease term.

The lease liability is initially measured at the present value of the future lease payments. The lease payments are discounted
using the interest rate implicit in the lease or, if not readily determinable, using the incremental borrowing rates. The lease
liability is subsequently remeasured by increasing the carrying amount to reflect interest on the lease liability. reducing the
carryving amount to reflect the lease payments made. It is remeasured when there is a change in future lease payments or if
Company changes its assessment of whether it will exercise a purchase, extension or termination option. When the lease
liability is remeasured, a corresponding adjustment is made to the carrying amount of the right-of-use asset, or is recorded in
profit or loss if the carrying amount of the right of use asset has been reduced to zero.

Lease liability and Right Of Use asset have been separately presented in the Balance Sheet and lease payments have been
classified as financing cash flows.

As a lessor

The Company's lease assets primarily consist of buildings and plant & machinery.

Leases for which the Company is a lessor is classified either as a finance or operating lease.

Whenever the terms of the lease transfer substantially all the risks and rewards of ownership to the lessee. the contract is
classified as a finance lease. All other leases are classified as operating leases.

For operating leases, rent income is recognised as income on a straight line basis over lease term unless the receipts are
structured to increase in line with expected general inflation.




CFS NORTH AMERICA LLC
NOTES TO THE FINANCIAL STATEMENTS FOR THE PERIOD ENDED MARCH 31, 2023

d.

Intangible Assets

(i) Initial Recognition

Acquired Intangible Assets
Intangible assets acquired separately are measured on initial recognition at cost. The cost of intangible assets acquired in a
business combination is their fair value at the date of acquisition.

Internally generated intangible assets
Expenditure on research activities is recognised as expenses in the period in which it is incurred.

An internally generated intangible asset arising from development is recognised if, and only if, all of the following conditions
have been met:

a) It is technically feasible to complete the intangible asset so that it will be available for use or sale.

b) There is an intention to complete the asset.

¢) There is an ability to use or sell the asset.

d) The asset will generate future economic benefits.

¢) Adequate resources are available to complete the development and to use or sell the asset.

) The expenditure attributable to the intangible asset during development phase can be measured reliably.

Where no internally generated intangible asset can be recognised, the development expenditure is recognised in the Statement
of Profit and Loss in the period in which it is incurred.

(ii) Amortisation

Amortisation is calculated to write off the cost of intangible assets less their estimated residual values using the Straight-Line
Method over their estimated useful lives, and is recognised in Statement of profit or loss.

Capitalised ERP software cost, technical know-how and development expenditure of projects / products incurred is amortised
over the estimated period of benefits, not exceeding five years on straight line method.

(iii) Derecognition

(i

An item of intangible asset is derecognised either on disposal or when no economic benefits are expected from its use or
disposal. The gain or loss arising from disposal of intangible assets are determined by comparing the proceeds from disposal
with the carrying amount of intangible assets and recognised in the Statement of Profit and Loss in the period of occurrence.

Impairment of non-financial assets

At the end of each reporting period, the Company reviews the carrying amounts of its tangible and intangible assets to
determine whether there is any indication that the assets have suffered an impairment loss. If any such indication exists, the
recoverable amount of the asset is estimated in order to determine the extent of impairment loss (if any).

If the recoverable amount of asset is estimated to be less than its carrying amount, the carrying amount of the asset is reduced
to its recoverable amount. An impairment loss is recognised as an expenses in the Statement of Profit and Loss.

When an impairment loss subsequently reverses. the carrying amount of an asset is increased to the revised estimate of its
recoverable amount. so that the increased carrying amount does not exceed the carrying amount that would have been
determined had no impairment loss been recognised for the asset in prior years. A reversal of an impairment loss is recognised
immediately in the Statement of Profit and Loss.

Financial Instruments
A financial instrument is any contract that gives rise to financial asset of one entity and financial liability or equity instrument
of another entity.

. Financial Assets

—

Financial assets are recognised when the Company becomes a party to the contractual provisions of the instrument.

Initial recognition and measurement

All financial assets are recognized at fair value on initial recognition, except for trade receivables which are initially measured
at transaction price. Transaction costs that are directly attributable to the acquisition of financial assets, which are not at fair
value through profit or loss, are added to the fair value on initial recognition.




CFS NORTH AMERICA LLC
NOTES TO THE FINANCIAL STATEMENTS FOR THE PERIOD ENDED MARCH 31, 2023
(ii) Subsequent measurement and classification

For the purpose of subsequent measurement, the financial assets are classified into three categories:

- Financial assets at amortised cost
- Financial assets at fair value through Other Comprehensive Income (FVTOCI)
- Financial assets at fair value through profit or loss (FVTPL)

(iii)

on the basis of its business model for managing the financial assets

Financial assets at amortised cost

A financial asset is subsequently measured at amortised cost if it is held within a business model whose objective is to hold
assets for collecting contractual cash flows and the contractual terms of the asset give rise on specified dates to cash flows that
are solely payments of principal and interest (SPPI) on the principal amount outstanding.

After initial measurement, such financial assets are subsequently measured at amortised cost using the effective interest rate
(EIR) method, less impairment, if any. The EIR amortisation is included in finance income in the Statement of Profit and Loss.
The losses arising from impairment are recognised in the Statement of Profit and Loss.

(iv) Financial asset at Fair Value through other comprehensive income (FYTOCI)

A financial asset is measured at fair value through other comprehensive income (FVTOCI) if it is held within a business model
whose objective is achieved by both collecting contractual cash flows and selling financial assets and the contractual terms of
the financial asset give rise on specified dates to cash flows that are solely payments of principal and interest on the principal
amount outstanding.

Debt instruments included within the FVTOCI category are measured initially as well as at each reporting date at fair value.
Fair value movements are recognized in the other comprehensive income (OCI).

Interest income measured using the EIR method and impairment losses, if any are recognised in the Statement of Profit and
Loss. On derecognition, cumulative gain or loss previously recognised in OCI is reclassified from the equity to ‘other income’
in the Statement of Profit and Loss.

(v) Financial asset at Fair Value through profit or loss (FVTPL)

A financial asset which are not classified in any of the above categories are measured at FVTPL. Such financial assets are
measured at fair value with all changes in fair value, including interest income and dividend income if any, recognised as
*other income” in the Statement of Profit and Loss.

(vi) Financial assets as Equity Investments

(vii)

L}

(viii)

All equity instruments other than investment in subsidiaries and associate are initially measured at fair value; the Company
may. on initial recognition, irrevocably elect to measure the same either at FVOCI or FVTPL.

The Company makes such election on an instrument-by-instrument basis. A fair value change on an equity instrument is
recognised as other income in the Statement of Profit and Loss unless the Company has elected to measure such instrument at
FVOCI. Fair value changes excluding dividends. on an equity instrument measured at FVOCI are recognised in OCI. Amounts
recognised in OCI are not subsequently reclassified to the Statement of Profit and Loss. Dividend income on the investments
in equity instruments are recognised as “other income’ in the Statement of Profit and Loss.

Derecognition
A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial assets) is derecognised
(i.e. removed from the Company’s balance sheet) when:

The rights to receive cash flows from the asset have expired, or

The Company has transferred its rights to receive cash flows from the asset and either (a) the Company has transferred
substantially all the risks and rewards of the asset, or (b) the Company has neither transferred nor retained substantially all the
risks and rewards of the asset. but has transferred control of the asset.

Impairment of financial assets

The Company applies ‘Simplified Approach’ for measurement and recognition of impairment loss on the following financial
assets and credit exposure:

Financial assets that are debt instruments and are measured at amortised cost e.g. loans, deposits and bank balance

Trade receivables

The application of simplified approach does not require the Company to track changes in credit risk. Rather, it recognises
impairment loss allowance based on lifetime expected credit loss at each reporting date, right from its initial recognition.




CFS NORTH AMERICA LLC
NOTES TO THE FINANCIAL STATEMENTS FOR THE PERIOD ENDED MARCH 31, 2023
II. Financial Liabilities

(i) Classification
The Company classifies all financial liabilities as subsequently measured at amortised cost.

(ii) Initial recognition and measurement
All financial liabilities are recognised initially at fair value and. in case of loans and borrowings and payables, net of directly
attributable transaction costs.

(iii) Loans and borrowings
After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortised cost using the
Effective Interest Rate (EIR) method. Amortised cost is calculated by taking into account any discount or premium on
acquisition and transactions costs. The EIR amortisation is included as finance costs in the Statement of Profit and Loss. Gains
and losses are recognised in Statement of Profit and Loss when the liabilities are derecognised.

(iv) Financial guarantee contracts

Financial guarantee contracts issued by a Company are initially measured at their fair values and. if not designated as at
FVTPL, are subsequently measured at the amount initially recognised less cumulative amount of income recognised in
accordance with Ind AS 18, “Revenue’.

(v) Derecognition
A financial liability is derecognized when the obligation under the liability is discharged or cancelled or expires. When an
existing financial liability is replaced by another from the same lender on substantially different terms, or the terms of an
existing liability are substantially modified. such an exchange or modification is treated as the derecognition of the original
liability and the recognition of a new liability. The difference in the respective carrying amounts is recognised in the Statement

111. Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the Balance Sheet if there is a currently
enforceable legal right to offset the recognised amounts and there is an intention to settle on a net basis or to realize the assets
and settle the liabilities simultaneously.

IV. Incremental costs directly attributable to the issue of ordinary equity shares, are recognised as a deduction from equity.

g. Inventories
Inventories are valued at lower of cost and net realizable value. Costs are computed on weighted average basis and are net of
GST credits.

Raw materials, packing materials and stores: Cost includes cost of purchase and other costs incurred in bringing the
inventories to the present location and condition.

Finished Goods and Work in Progress: In case of manufactured inventories and work in progress. cost includes all costs of
purchase, an appropriate share of production overheads based on the normal operating capacity and other costs incurred in
bringing the inventories to the present location and condition.

Net Realizable Value: Net realizable value is the estimated selling price in the ordinary course of business, less the estimated
costs of completion and the estimated costs necessary to make the sale.

h. Cash and Cash Equivalents
Cash and cash equivalents in the balance sheet comprise cash at bank and on hand and short term deposits with an original
maturity of three months or less, which are subject to an insignificant risk of changes in value.

For the purpose of the statement of cash flow. cash and cash equivalents consists of cash and short-term deposits. as defined
above, net of outstanding bank overdrafis as they are considered an integral part of the Company’s cash management.

i, Provisions, Contingent Liabilities and Contingent Assets
(i) Provisions
Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past event, it is
probable that an outflow of resources will be required to settle the obligation and a reliable estimate can be made. The expense
relating to a provision is presented in the statement of profit and loss net of any reimbursement.
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If the effect of time value of money is material, provisions are discounted using a current pre tax rate that reflects. when
appropriate, the risks specific to the liability. When discounting is used, the increase in the provision due to the passage of
time is recognised as a finance cost.

(ii) Contingent Liabilities
Contingent liabilities are disclosed when there is a possible obligation arising from past events, the existence of which will be
confirmed only by the occurrence or non-occurrence of one or more uncertain future events not wholly within the control of
the Company or a present obligation that arises from past events where it is either not probable that an outflow of resources
will be required to settle the obligation or a reliable estimate of the amount cannot be made.

(iii) Contingent Assets
Contingent Assets are not recognised in the financial statements. Contingent Assets if any. are disclosed in the notes to the
financial statements.

3 Revenue Recognition
Revenue is recognised upon transfer of control of goods promised to customers in an amount that reflects the consideration to
which the Group is expected to be entitled in exchange for those goods or services. Revenue is measured based on the
transaction price, which is the consideration as specified in the contract with the customer. Revenue excludes taxes collected
from customer.

The specific recognition criteria described below must also be met before revenue is recognised.

(i) Sale of goods
- Revenue from the domestic sales are recognised net of returns and allowances, trade discounts and volume rebates upon
delivery which is when the control of the goods passes to the Customer and performance obligation is met at a point in time.

- Revenue from the export sales are recognised net of returns and allowances, trade discounts and volume rebates upon delivery,
usually on the basis of dates of bill of lading which is when the control of the goods passes to the Customer and performance
obligation is met at a point in time.

(ii) Sale of Service
Revenue is recognised from sale of services when the performance obligation is satisfied and the services are rendered in
accordance with the terms of customer contracts. In case of services rendered by the Company pertaining to scaling of
production process, engineering assistance, pilot projecting etc, the consideration received from the customer is recognised as
and when the obligation is satisfied and the entity has no remaining obligations to transfer goods or services to the customer
and all, or substantially all, of the consideration promised by the customer has been received by the entity and is non-
refundable or the contract has been terminated and the consideration received from the customer is non-refundable.

(ii) Interest Income
(a) Interest income is recognized as the interest accrues (using the effective interest rate, that is, the rate that exactly discounts
estimated future cash receipts through the expected life of the financial instrument to the net carrying amount of the financial
asset).
b) Interest income on fixed deposits with banks is recognised on time basis.

k. Employee Benefits
Liabilities in respect of employee benefits to employees are provided for as follows:

(i) Short term employee benefits:
Liabilities for wages, salaries, bonus and medical benefits including non-monetary benefits that are expected to be settled
wholly within twelve months after the end of the period in which the employees render the related service are recognised in
respect of employees” service up to the end of the reporting period and are measured at the amounts expected to be incurred
when the liabilities are settled. The liabilities are presented as current employee benefit obligations in the balance sheet.

(ii) Post-employment benefits:

Defined contribution plans
Payments to defined contribution plans for eligible employees in the form of social security contributions are recognised as an

expense in the Statement of Profit and Loss as the related service is provided.

(ii) Other long-term employee benefits
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Compensated absences or paid time off (PTO) are granted on an annual basis and must be used within that calendar year. Any
unused leave is forfeited at the end of that year.

Government Grants

Government.grants are not recognised until there is reasonable assurance that the Company will comply with the conditions
attaching to them and that the grants will be received.

Government grants that are receivable as compensation for expenses or losses already incurred or for the purpose of giving
immediate financial support to the Company with no future related costs are recognised in the profit or loss in the period in
which they become receivable.

A forgivable loan from Government is treated as Government grant when there is a reasonable assurance that the entity will
meet the terms of forgiveness of the loan.

Borrowing Cost
Borrowing costs are interest and other costs that the Company incurs in connection with the borrowing of funds and is
measured with reference to the effective interest rate applicable to the respective borrowing.

Borrowing costs pertaining to the period from commencement of activities relating to the construction / development of
qualifying asset till the time all activities necessary to prepare the qualifying asset for its intended use or sale are complete are
capitalised. Any income earned from temporary investment of borrowed funds is deducted from borrowing costs incurred.

A qualifying asset is an asset that necessarily requires a substantial period of time to get ready to its intended use or sale.
All other borrowing costs are recognised as an expense in the period in which they are incurred.

Foreign currency transactions / translations
Transactions in foreign currencies are initially recorded at the functional currency spot rate of exchange prevailing on the date
of transaction.

Monetary assets and liabilities denominated in foreign currencies and remaining unsettled at the reporting date are translated
into the functional currency at the exchange rate prevailing on the reporting date.

Non- monetary items that are measured based on historical cost in a foreign currency are not translated.

Exchange differences arising on settlement of transactions or translation of monetary assets and liabilities at rates different
from those at which they were translated on initial recognition during the period or in the previous financial statements are
recognised in the Statement of Profit and Loss in the year in which they arise except for exchange differences recognised as a
part of qualifying assets.

Income tax

Income tax expense comprises current and deferred tax. It is recognised in the Statement of Profit and Loss except to the
extent that it relates to items recognised directly in equity or in other comprehensive income. in which case. the tax is also
recognized directly in equity or other comprehensive income. respectively.

(i) Current Tax

Current tax is determined as the amount of tax payable or recoverable in respect of taxable income or loss for the year and any
adjustment to the tax payable in respect of previous years. It is measured using tax rates that are enacted or substantively
enacted at the reporting date.

Current tax assets and liabilities are offset only if. the Company:
a) has a legally enforceable right to set off the recognised amounts: and
b) Intends either to settle on a net basis, or to realise the asset and settle the liability simultaneously.

(ii) Deferred Tax

Deferred tax is recognised in respect of temporary differences between the carrying amounts of assets and liabilities for
financial reporting purposes and amounts used for taxation purposes.
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Deferred tax liabilities are recognised for all taxable temporary differences. Deferred tax assets are amounts of income taxes in
future periods in respect of deductible temporary differences, unused tax losses, and unused tax credits to the extent it is
probable that future taxable profits will be available against which they can be used. Deferred tax assets are reviewed at each
reporting date and are reduced to the extent that it is no longer probable that sufficient taxable profit will be available to allow
the benefit of part or all of the deferred tax asset to be utilised.

Deferred tax is measured at the tax rates that are expected to be applied to temporary differences when they reverse, using tax
rates enacted or substantively enacted at the reporting date.

Unrecognised deferred tax assets are reassessed at each reporting date and recognised to the extent that it has become probable
that future taxable profits will be available against which they can be recovered.

The measurcment of deferred tax reflects the tax consequences that would follow from the manner in which the Company
expects, at the reporting date, to recover or settle the carrying amount of its assets and liabilities.

Deferred tax assets and liabilities are offset only if:

a) The Company has a legally enforceable right to set off current tax assets against current tax liabilities; and
b) The deferred tax assets and the deferred tax liabilities relate to income taxes levied by the same taxation authority on the
same taxable entity.

Earnings per Share

Basic earnings per share are computed by dividing the net profit / (loss) after tax by the weighted average number of equity
shares outstanding during the year. Diluted earnings per share is computed by dividing the net profit / (loss) after tax as
adjusted for dividend. interest and other charges to expense or income (net of any attributable taxes) relating to the dilutive
potential equity shares, by the weighted average number of equity shares outstanding during the year adjusted for the effect of
all dilutive potential equity shares.

Dividend

The Company recognises a liability for any dividend declared but not distributed at the end of the reporting period, when the
distribution is authorised and the distribution is no longer at the discretion of the Company on or before the end of the
reporting period. As per Corporate laws in India, a distribution is authorized when it is approved by the sharcholders. A
corresponding amount is recognized directly in other equity.

Segment Reporting

Operating Segments are reported in a manner consistent with the internal reporting provided to the Chief Operating Decision
Maker (CODM) which is a single business segment in Fine Chemicals. As per Ind AS-108 ‘Operating Segments’, if a financial
report contains both the consolidated financial statements of a parent that is within the scope of Ind AS-108 as well as the
parent’s separate financial statements, segment information is required only in the consolidated financial statements.
Accordingly, information required to be presented under Ind AS-108 Operating Segments has been given in the consolidated
financial statements.

Events after reporting date

Where events occurring after the balance sheet date provide evidence of conditions that existed at the end of the reporting
period. the impact of such events is adjusted within the financial statements. Otherwise, events afier the balance sheet date of
material size or nature are only disclosed.

Non-current Assets held for sale

The Company classifies non-current assets as held for sale if their carrying amounts will be recovered principally through a
sale rather than through continuing use of the assets and actions required to complete such sale indicate that it is unlikely that
significant changes to the plan to sell will be made or that the decision to sell will be withdrawn. Also, such assets are
classified as held for sale only when all of the following criteria's are met: (i) decision has been made to sell. (ii) the assets are
available for immediate sale in its present condition. (iii) the assets are being actively marketed and (iv) sale has been agreed
or is expected to be concluded within 12 months of the Balance Sheet date.

The non-current assets classified as ‘held for sale’ are measured at the lower of its carrying value and fair value less costs to
sell. Non-current assets held for sale are not depreciated or amortised.
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(a}

(b

Property, Plant & Equipment

Particulars Leasehald Plant, Furniture & Computer/ Total Property,
Improvement | Equipment & Fixtures Hardware Cost Plant and
1achin Equipment
Gross Block
Balance as at April 1, 2022 1.96.027 2,717,717 1,08,035 34,737 6,16,516
Additions - 6,757 - 5171 11,928
Deletions / Disposals g ] = ] -
Balance as at March 31, 2023 1,96,027 2,84,474 1,08,035 39,908 6,128,444
Accumulated Depreciation
Balance as at April 1, 2022 78,409 1,83,140 35,963 27,488 3,445,000
Depreciation for the year 13,068 39,168 10,803 2,263 65,302
Deletions / Disposals - - - & 3
Balance as at March 31, 2023 91,477 2,22,308 66,766 29,751 4,10,302
Net Carrying Amount as at March 31, 2023 1,04,550 62,166 41,269 10,157 2,18,142
Particulars Leasehold Plant, Furniture & Computer/ Total Property,
Improvement | Equipment & Fixtures Hardware Cost Plant and
Machinerv Equipment
Gross Block
Balance as at April 1, 2021 1,96,027 2,66,968 1,07,035 30,125 6,000,155
Additions - 10,749 1,000 4,612 16,361
Deletions / Disposals = = s - -
Balance as at March 31, 2022 1,96,027 2,717,117 1,08,035 34,737 6,16,517
Accumulated Depreciation
Balance as at April 1, 2021 65,341 1,48,297 45,210 25,531 2,84,379
Depreciation for the year 13,068 34,843 10,753 1,957 60,621
Deletions / Disposals - - - - -
Balance as at March 31, 2022 78,409 1,583,140 55,964 27,488 3,45,000
Net Carrying Amount as at March 31, 2022 1,17,617 94,578 52,071 7,249 2,71,517
3 Capital Work-in-Progress Ageing Schedule
As at March 31, 2023
Particulars Amount in CWIP for a period of Total
Less than 1 vear]  1-2 vears 2-3 vears More than 3 years
Projects in Progress = - - - =
As at March 31, 2022
Particulars Amount in CWIP for a period of Total
Less than 1 vea 1-2 vears 2-3 vears More than 3 years
Projects in Progress 6,757 - - - 6,757
6,757 | - - - 6,757
4 Right-of-use assets
Changes in the earrying value of right of use assets
r Category of Asset
Particulars Building
As at As at
March 31, 2023 March 31, 2022
Opening Balance 53,127 85,004
Additions during the period - -
Depreciation during the period 31,877 31,877
Balance as at the end of reporting period 21,250 53,127
Movement in lease liabilities
Category of Asset
Particulars Building
Asat As at
Muarch 31, 2023 March 31, 2022
Opening Balance 55,927 86,095
Additions during the period - -
Interest on lease linbilities during the period 3,282 5777
Payment of lease liabilities during the period 35,946 35,946
Balance as at the end of reporting period 23,263 55,927
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fe)

(d

(e}

(i)

(b

NORTH AMERICA LLC

Break-up of current and non-current lease liabilities

Particulars Axa AN Et
March 31, 2023 March 31, 2022
Non-current lease habilities - 24,049
Current lease habilities 23,263 31,877
Balance as at the end of reporting period 23,263 55,926
Details regarding the contractual maturities of lease liabilities on an undi | basis
n As at Asat
Particulars :
articulars March 31, 2023 March 31, 2022
Less than one year 23,964 35,946
One 1o five years - 23,964
More than five years = =
Balance as at the end of reporting period 13,964 59,910
A recognised in Stat t of Profit and Loss
" As at Asat
Particulars
March 31, 2023 March 31,2022 |
Depreciation on right of use assets 31,877 31,877
Interest on lease labilities 3,282 5,177
Expenses relating to short term leases 37.768 29.449

5 Deferred Tax Assets
Movement in Deferred Tax Balances

Particulars

As at April 1,
2022

Movement during
the year

As at March 31,
2023

Recognised in
Statement of Profit
or Loss

Deferred Tax Assets
Unabsorbed business losses
Deferred Tax Assets

Particulars

As at April 1,

Movement during

As at March 31,

2021 the year 2022
Recognised in
Statement of Profit
or Loss

Deferred Tax Assets
Unabsorbed business losses 2,37,070 (2,37,070) -
Deferred Tax Assets 2,37,070 (2,37,070) -
Tax recognised in Profit and Loss
Particulars For the year ended | For the year ended

March 31, 2023 March 31, 2022
Deferred Tax
Origination and reversal of Tax on Temporary Differences - 2,37,070
Tax expense for the vear - 2,37,070

Reconciliation of Effective Tax Rate

Particulurs

Profit Before Tax
Expected income tax rate
Expected meome tax expense

Tax effect of
Unabsorbed business losses
Total Income Tax Expense

For the year ended | For the year ended
March 31,2023 March 31, 2022
(11,98,489) (13,55,996)
21% 21%
- 2,37,070
% 2,37,070
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6 lnventories

USD Actuals

Particulars

Asat
March 31, 2023

As at
March 31, 2022

(a) Raw material and components

(1} 1n stock 4,56,585 818,021
(1} in transit - 2,47,580
(b) Work-in-progress 34,046 1,658
(¢) Finished goods 4,356,828 3,23.566
(d) Stock in trade
(1} 1n stock 5,72,891 7,50,755
(i) in transit 3,77.840 -
18,98,190 21,41,580
7 Trade receivables
USD Actuals
z As at Asat
Particul :
Artiedars March 31,2023 | March 31,2022
Unsecured
(1) considered good 18,72 461 6,41,010
(i1) doubtful E Z
Less: Allowance for bad and doubtful debts . :
18,72,461 6,41,010
7.1 Details of ageing of gross amount of trade receivables outstanding from the due date of payment
T.1.1  As at March 31, 2023
Particulars Not Due Less than 6 6 months - 1 1-2 years 2-3 years More than 3 years Total
months vear
(i) Undisputed, considered good 14.91,223 1,00,625 2,80,613 - - - 18,72,461
(11) Disputed, considered good - - = - - o .
14,91,223 1,00,625 2,850,613 - - - 18,72,461
T.1.2 Asat March 31, 2022
Particulars Not Due Less than 6 6 months - | 1-2 years 2-3 years Moaore than 3 years Total
months vear
(1) Undisputed, considered good 6,41,010 - - - - - 6,41,010
(11) Disputed, considered good E - = - = = .
6,41,010 - - - - - 6,41,010
8 Cash and eash equivalents
USD Actuals
Particulars Asat As at
March 31, 2023 March 31, 2022
Balances with banks
n current accounts 5.00.236 3,01,825
5,00,136 3,01,825
9 Other current assets
USD Actuals
Particulars Asat Asat
March 31, 2023 March 31, 2022
Prepaid expenses 89,457 1,08,995
Advance to vendors - 5,460
89,457 1,14,455
10 Equity share capital
USD Actuals
Particulars Asat As.at
March 31, 2023 March 31, 2022
Issued, subscribed and paid up share capital 14,90,000 14,920,000
14,90,000 Equity Shares of USD 1 each (March 31, 2022: 14,90,000 Equity Shares of USD 1 each).
14,90,000 14,90,000
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1

Other Equity

14.

14.1.1

14.1.2

USD Actuals
Particulars As at As at
March 31, 2023 March 31, 2022
Balance in Statement of Profit and Loss
Balance, beginning of the year (97,96,965) (82,03,899)
Loss for the period (11,98,489) (15,93,066)
(1,09,95,454) (97,96,965)
Nun-current borrowings
USD Actuals
Particulars Asa As.at
March 31, 2023 March 31, 2021
Term Loans
Loans from related parties 19,90,000 19,90,000
Less: Current maturities of loans from related parties 12,80,000 4,70,000
7,10,000 15,20,000
7,10,000 15,20,000
Current borrowings
USD Actuals
Particular Asat As at
e March 31,2023 | March 31, 2022
Short term borrowings
From banks - unsecured 2,550 7,57
Current maturities of loans from related parties 12,80,000 4,70,000
12,82,550 4,77,571
Trade payables
USD Actuals
Particulars Asat Adat
March 31, 2023 March 31, 2022
Payable to related parties 97,17,687 85,44,809
Other trade payables 10,81,691 1,06,397
1,07,99,378 86,51,206
Details of ageing of trade payables outstanding from the due date of payment
As at March 31, 2023
. Not Due Less than 6 6 months - 1 1-2 years 2-3 years More than 3 years Tatal
Particulars y
months vear
(1) Undisputed, consideéred good 14,19,520 B.83,136 11,88,259 28,68,706 21,93 828 22,45,929 1,07,99,378
(11) Disputed, considered good - - - - = = 5
14,19,520 8,683,136 11,88,259 28,68,706 21,93,828 22,45,929 1,07,99,378
As at March 31, 2022
Partic Not Due Less than 6 6 months - 1 1-2 years 2-3 years More than 3 years Total
articulars
muonths year
(i) Undisputed, considered good 12,71,723 20,02,280 8,70,626 21,93,828 21,36,836 1,75,913 86,51,206
(ii) Disputed, considered good - - ] = - - -
12,7 1,723 20,02,280 8,70,626 2 1.93,3_28 21,36,836 1,75,913 §6,51,206
Other current financial liabilities
USD Actuals
. Asat As at
Particulars
FEI March 31, 2023 March 31, 2022
Interest acerued on loans from related parties 9,55,331 8,13,501
Payable on purchase of property, plant and equipment - 7,919
Other outstanding liabilities 1,66,080 1,67,553
11,21,411 9,88,973
Other current labilities
USD Actuals
¥ Asat As at
Particulars March 31, 2023 March 31, 2022
Accrued interest tax 1,68,588 1,43,560
1,68,588 1,43,560
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=

1

Revenue from operations
USD Actuals
Particul For the year ended | For the year ended
1 March 31,2023 | March 31,2022
Sale of products
Fimshed goods 27,82,298 12,99,347
Traded goods 78,03,073 56,76,138
1,05,85,371 69,75,485
Other income
USD Actuals
Particul For the year ended | For the year ended
RTHChrs March 31, 2023 March 31, 2022
Miscellaneous income 3,358,686 81,661
3,58,686 81,661
Cost of materials consumed
USD Actuals

Particulars

For the year ended

For the year ended

March 31, 2023 March 31, 2022
Opening Stock of Raw Material 10,65,601 14,26,681
Add: Purchases of Raw Material 18,95,634 10,73,356
Less: Closing Stock of Raw Material 4,506,585 10,635,601
25,04,650 14,34,435
Purchase of stock-in trade
USD Actuals
ieul For the year ended | For the year ended
R 1 March 31,2023 | March 31,2022
Purchase of stock-in trade 66,26,580 48,10,962
66,26,580 48,10,962
Changes in inventories of finished goods, stock-in-trade and work in progress
USD Actuals
Puitical For the year ended | For the year ended
REDCUIRLE March 31, 2023 March 31, 2022
Opening Inventory
Finished goods 3,23,566 2,92,683
Stock-in-trade 7,50,755 1,99,580
Work in progress 1,658 9,511
10,75,979 5,01,774
Closing Inventory
Fimished goods 4,56,828 3,23,566
Stock-in-trade 9,50,731 7,50,755
Work m progress 34,046 1,658
14,41,605 10,75,979
(3,65,626) (5,74,208)
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22 Employee benefit expense

USD Actuals
Particulars For the year ended | For the year ended
March 31, 2023 March 31, 2022
Salaries and Wages 17,001,420 13,72,811
Staff welfare expenses 1,31,478 1,10,518
18,32,898 14,83,329
23 Finance costs
USD Actuals
B For the year ended | For the year ended
Muarch 31, 2023 March 31, 2022
Interest expense 1,66,859 1,66,923
Finance cost relating to lease liabilities 3,282 5,777
1,70,141 1,72,700
24 Depreciation and amortisation expenses
USD Actuals
Yarksiiars For the year ended | For the year ended
March 31, 2023 March 31, 2022
Diepreciation on property, plant and equipment 65,302 60,621
Diepreciation on right-of-use assets 31,877 31,877
97,179 92,498
25 Other expenses
USD Actuals
Pariicitie For the year ended | For the year ended
March 31, 2023 March 31, 2022
Power and fuel 5,434 3,643
Rent 37,768 29,449
Rutes and taxes 478 430
Insurance 92,816 64,957
Repairs to plant and equipment 21,042 20,214
Repairs to other property, plant and ¢quipment 1,766 336
Sub contracting charges 140,654 86,644
Advertisement and sales promotion 2,24,037 1,75,128
Transport and forwarding charges 43,958 46,193
Commission / discount / service charges on sales 19,427 22 836
Travelling and conveyance 2,14,056 83,114
Legal & professional fees 249,153 1,96,906
Bank charges 4,694 7,464
Waste water treatment expenses 5,679 4,244
Miscellaneous expenses 215,762 2.49.865
12,76,724 9,93,423
26 Income tax recognised in profit and loss
USD Actuals
Pai il For the year ended | For the year ended
March 31, 2023 March 31, 2022

Current tax
In respect of current year
In respect of prior year

Deferred tax
In respect of current year

2,37.070

2,37,070

27 Gaing concern assumption
The Company has curred operating loss in the current quarter owing to pressure on gross margns and higher operating costs: The management believes that there would be adequate orders from

customers leading to increase in sales and profitability mn future in view of business strategies adopted. In assessment of the going concern ption, the 2 has p impact on
existing contracts or arrangements with customers, market demand, adequacy of raw material or stock in trade and availability of sufficient cash to meet its obligations.
Further, Camlin Fine Sciences Ltd, the Holding Company, has d inued fi ial support in order to meet the Company’s financial obligations. In view of these factors, the financial statements

are prepared considering ‘poing concemn’ assumption appropriate.

28 Previous years' figures have been regrouped / restated wherever necessary to conform to current year's classification.




